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7KH�8QLYHUVLW\�RI�:HVWHUQ�2QWDULR�FRQWLQXHV�WR�EHQHILW�

GHPRJUDSKLFV�

���:H�H[SHFW�WKDW��GULYHQ�E\�VWURQJ�SURMHFWHG�
HQUROOPHQW��WKH�XQLYHUVLW\�ZLOO�FRQWLQXH�JHQHUDWLQJ�
SRVLWLYH�RSHUDWLQJ�PDUJLQV�

���+RZHYHU��DV�:HVWHUQ�DWWUDFWV�PRVW�RI�LWV�VWXGHQWV�
IURP�2QWDULR��LW�KDV�D�PRUH�OLPLWHG�JHRJUDSKLF�GUDZ�
UHODWLYH�WR�&DQDGLDQ�SHHUV�

���9HU\�VWURQJ�RSHUDWLQJ�PDUJLQV�LQ�WKH�SDVW�VHYHUDO�
\HDUV�IXHOHG�E\�HQUROOPHQW�JURZWK�KDYH�KHOSHG�
PDLQWDLQ�D�PRGHUDWH�GHEW�EXUGHQ�

���'HVSLWH�WKH�LPSDFWV�RI�ORFNGRZQV�DQG�UHPRWH�
OHDUQLQJ��VWXGHQW�GHPDQG�DQG�TXDOLW\�KDYH�UHPDLQHG�
KLJK�

���:HVWHUQńV�FUHGLW�SURILOH�LV�EROVWHUHG�E\�VWURQJ�
OLTXLGLW\�

6	3�*OREDO�5DWLQJVń�ORQJ�WHUP�LVVXHU�FUHGLW�UDWLQJ�RQ�WKH�8QLYHUVLW\�RI�:HVWHUQ�2QWDULR�LV�Ń$$ń��7KH�UDWLQJ�UHIOHFWV�:HVWHUQńV�ŃDDń�
VWDQG�DORQH�FUHGLW�SURILOH��ZKLFK�LV�EDVHG�RQ�RXU�FRPELQHG�DVVHVVPHQW�RI�WKH�XQLYHUVLW\ńV�YHU\�VWURQJ�HQWHUSULVH�DQG�ILQDQFLDO�
SURILOHV��7KH�UDWLQJ�DOVR�UHIOHFWV�RXU�RSLQLRQ�RI�D�PRGHUDWHO\�KLJK�OLNHOLKRRG�WKDW�WKH�2QWDULR�JRYHUQPHQW�ZRXOG�SURYLGH�H[WUDRUGLQDU\�
VXSSRUW�LQ�WKH�HYHQW�RI�ILQDQF
SUHVVXUHV�WR�JHQHUDWH�VWURQJ�RSHUDWLQJ�PDUJLQV�JUHDWHU�WKDQ����RI�DGMXVWHG�RSHUDWLQJ�H[SHQVHV�RQ�DYHUDJH��LWV�OHYHOV�RI�DYDLODEOH�
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UHVRXUFHV�ZLOO�UHPDLQ�KLJK��DQG�LW�ZLOO�PDLQWDLQ�D�KHDOWK\�HQUROOPHQW�DQG�GHPDQG�SURILOH��7KH�RXWORRN�DOVR�UHIOHFWV�RXU�H[SHFWDWLRQ�
WKDW�WKH�XQLYHUVLW\
V�UHODWLRQVKLS�ZLWK�WKH�SURYLQFH�ZLOO�EH�VWDEOH�

Downside scenario

:H�FRXOG�ORZHU�WKH�UDWLQJV�LQ�WKH�QH[W�WZR�\HDUV�LI�D�PDWHULDO�GLVUXSWLRQ�WR�WKH�XQLYHUVLW\
V�RSHUDWLRQV�LPSDLUV�HQUROOPHQW�OHYHOV�DQG�
UHYHQXH��UHVXOWLQJ�LQ�VLJQLILFDQWO\�ZHDNHU�ILQDQFLDO�SHUIRUPDQFH�DQG�DYDLODEOH�UHVRXUFHV��)XUWKHUPRUH��HYLGHQFH�RI�QHJDWLYH�
JRYHUQPHQW�LQWHUYHQWLRQ��D�VWUHQJWKHQLQJ�RI�RXU�DVVHVVPHQW�RI�WKH�OLQN�EHWZHHQ�WKH�XQLYHUVLW\�DQG�SURYLQFH��RU�D�VLJQLILFDQW�
UHGXFWLRQ�LQ�RXU�DVVHVVPHQW�RI�:HVWHUQ
V�UHVLOLHQFH�WR�DQ�2QWDULR�GHIDXOW�VFHQDULR�FRXOG�DOVR�FDXVH�XV�WR�ORZHU�WKH�UDWLQJV�RQ�WKH�
XQLYHUVLW\��SRWHQWLDOO\�WR�RQ�SDU�ZLWK�RU�EHORZ�WKRVH�RQ�WKH�SURYLQFH��GHSHQGLQJ�RQ�WKH�VHYHULW\�

Upside scenario

$Q�LPSURYHPHQW�LQ�:HVWHUQ
V�DOUHDG\�KHDOWK\�HQWHUSULVH�SURILOH�FRXOG�OHDG�WR�D�SRVLWLYH�UDWLQJ�DFWLRQ��6SHFLILFDOO\��D�VHOHFWLYLW\�UDWLR�
FRQVLVWHQWO\�EHORZ�����RU�LQFUHDVHG�JHRJUDSKLF�GLYHUVLILFDWLRQ�RI�WKH�VWXGHQW�ERG\��ZLWK�RXW�RI�SURYLQFH�VWXGHQWV�DFFRXQWLQJ�IRU�
PRUH�WKDQ�����RI�WRWDO�IXOO�WLPH�HTXLYDOHQWV��)7(V���FRXOG�OHDG�WR�D�SRVLWLYH�UDWLQJ�DFWLRQ�LQ�WKH�QH[W�WZR�\HDUV�

Rationale

)RXQGHG�LQ������DQG�ORFDWHG�LQ�WKH�FLW\�RI�/RQGRQ��2QW���WKH�8QLYHUVLW\�RI�:HVWHUQ�2QWDULR�LV�D�UHVHDUFK�LQWHQVLYH��GRFWRUDO�XQLYHUVLW\�
ZLWK����IDFXOWLHV�DQG�VFKRROV��LQFOXGLQJ�VFKRROV�RI�PHGLFLQH�DQG�GHQWLVWU\��ODZ��HQJLQHHULQJ��DQG�EXVLQHVV��7KH�ORFDO�SRSXODWLRQ�LV�
DSSUR[LPDWHO\����������$V�RI�IDOO�������WKH�XQLYHUVLW\�KDG��������)7(�VWXGHQWV�RQ�LWV�PDLQ�FDPSXV��D������LQFUHDVH�IURP�WKH�
SUHYLRXV�\HDU��,W�DOVR�KDV�DIILOLDWLRQV�ZLWK�WKUHH�UHVHDUFK�LQVWLWXWHV��WKUHH�XQLYHUVLW\�FROOHJHV��DQG�WZR�WHDFKLQJ�KRVSLWDOV�

:HVWHUQ
V�YHU\�VWURQJ�HQWHUSULVH�SURILOH�LV�FKDUDFWHUL]HG�E\�D�KHDOWK\�GHPDQG�SURILOH�DQG�PDUNHW�SRVLWLRQ��DV�ZHOO�DV�JRRG�
PDQDJHPHQW�DQG�JRYHUQDQFH�SUDFWLFHV��,Q�IDOO�������WKH�ILUVW�\HDU�VHOHFWLYLW\�UDWH��RIIHUV�WR�DSSOLFDWLRQV��RI�����ZDV�KLJKHU�WKDQ�
W\SLFDO��KRZHYHU��WKLV�LV�LQ�OLQH�ZLWK�SHHU�&DQDGLDQ�XQLYHUVLWLHV��ZKLFK�DOO�LQFUHDVHG�GRPHVWLF�RIIHUV�LQ�DQWLFLSDWLRQ�RI�D�GURS�LQ�
LQWHUQDWLRQDO�VWXGHQW�HQUROPHQWV��&RQVHTXHQWO\��:HVWHUQńV�WRWDO�KHDGFRXQW�LQ�IDOO������URVH�������ZLWK�VXEVWDQWLDO�JURZWK�LQ�
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YLHZ�LV�WKDW�WKH�SURYLQFH�SURYLGHV�VXEVWDQWLDO�RSHUDWLQJ�JUDQWV��ZKLFK�DFFRXQW�IRU�DERXW�����RI�WKH�XQLYHUVLW\
V�WRWDO�UHYHQXH��DQG�LW�
DSSRLQWV�IRXU�RI����ERDUG�PHPEHUV�

:H�UDWH�:HVWHUQ�WZR�QRWFKHV�DERYH�2QWDULR��7KH�GLIIHUHQWLDO�UHIOHFWV�RXU�YLHZ�WKDW�WKHUH�LV�D�PHDVXUDEOH�OLNHOLKRRG�WKDW�WKH�
XQLYHUVLW\
V�VXEVWDQWLDO�ILQDQFLDO�UHVRXUFHV�ZRXOG�PHHW�RQJRLQJ�RSHUDWLRQDO�DQG�GHEW�VHUYLFH�UHTXLUHPHQWV�VKRXOG�WKH�JRYHUQPHQW�
GHIDXOW�DQG�WHPSRUDULO\�VXVSHQG�SD\PHQWV�WR�:HVWHUQ��,Q�DGGLWLRQ��WKH�GLIIHUHQWLDO�UHIOHFWV�RXU�EHOLHI�WKDW�WKH�XQLYHUVLW\�RSHUDWHV�
LQGHSHQGHQWO\�RI�WKH�2QWDULR�JRYHUQPHQW�DV�DQ�DXWRQRPRXV�OHJDO�HQWLW\�ZLWK�RZQHUVKLS�RI�LWV�DVVHWV��7KH�ERDUG�LV�UHVSRQVLEOH�IRU�WKH�
PDQDJHPHQW��DGPLQLVWUDWLRQ��DQG�FRQWURO�RI�:HVWHUQ
V�SURSHUW\�DQG�RWKHU�DVVHWV�DQG�DOO�EXVLQHVV�DIIDLUV��:H�FRQVLGHU�WKH�ULVN�RI�
H[WUDRUGLQDU\�QHJDWLYH�JRYHUQPHQW�LQWHUYHQWLRQ�WR�EH�ORZ��JLYHQ�WKH�XQLYHUVLW\
V�RSHUDWLRQDO�LQGHSHQGHQFH��LPSRUWDQW�SXEOLF�SROLF\�
UROH��DQG�WKH�JRYHUQPHQW
V�KDQGV�RII�DSSURDFK�WR�WKH�VHFWRU�

,Q�-DQXDU\�������WKH�JRYHUQPHQW�RI�2QWDULR�LPSRVHG�D�����UHGXFWLRQ�WR�GRPHVWLF�WXLWLRQ�IRU�WKH�����������DFDGHPLF�\HDU�DQG�D�
IUHH]H�LQ�����������DQG������������)XUWKHUPRUH��WKH�SURYLQFH�GLG�QRW�SURYLGH�DGGLWLRQDO�JUDQW�UHYHQXH�WR�RIIVHW�WKH�WXLWLRQ�FXW�DQG�
KDV�\HW�WR�UHOHDVH�DQ�XSGDWHG�WXLWLRQ�IUDPHZRUN�EH\RQG�ILVFDO�������1HLWKHU�WKH�IHGHUDO�QRU�SURYLQFLDO�JRYHUQPHQW�KDV�DQQRXQFHG�



0D[LPXP�DQQXDO�GHEW�VHUYLFH�WRWDO�
RSHUDWLQJ�H[SHQVH���� �1�$��
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